Program – Agency:

Wetland and Riparian Zone Tax Credit – Arkansas Soil and Water Conservation Commission (ASWCC) 

Landowner Requirements: 

Private landowners with plans to restore, enhance, or create wetlands and riparian zones are eligible for this tax credit.  Project plans must meet the program standards and an engineer must review structural aspects of the project before filing an application for the program. 

Lands Eligible:

The land must be created, restored, or enhanced to a wetland or riparian zone to be eligible.

Agreement Length:

Projects receiving the tax credit must be completed and functioning within 3 years of applying for the credit, and maintained for at least 10 years after project completion.  Unused credit can be deducted for 9 years after the credit was applied.

Benefits:

Tax credits for expenses can be deducted annually over a 10-year period for a maximum of $5,000 annually or $50,000 per project.

Acceptable Practices:

Tax credits are available for costs that are associated with creation, restoration or enhancement of wetlands or riparian areas, including hiring labor and expertise for development and maintenance of those projects.  Some examples of costs eligible for credit include site preparation, planting permanent vegetative cover, exclosure construction, erosion control, berm construction, and water control structures. 

Prohibited Practices:

Only documented costs to the taxpayer will be considered for tax credit.  Mitigation projects required under state or federal law are not eligible for tax credits.

